Running head: ECONOMICS		 1
ECONOMICS 		2








[bookmark: _GoBack]Economics 
Name 
Institution Affiliation 








Economics
In business there are different kinds of business possession like sole proprietorship, partnership and corporations among others. For these types they have their advantages and disadvantages in different fields. In sole proprietorship, the advantages include one is the boss, they retain all the profits, they have privacy, one can easily change the lawful structure and they can certainly breeze up the business. On the contrary, the disadvantages include, there are no business write offs, there is a limited liability and it is easy to raise investment capital among others. In partnership, the advantages include, easy establishment of the business and low startup costs, there is limited external regulation and they can easily change their legal structure. On the disadvantages includes valuing of the partnership assets when leaving and there are management risks in case of disagreements. 
In corporations the advantages limited liability where the corporation are liable to the amount of investments, the source of capital comes from shares and bonds, they have the freedom to transfer ownership, there is perpetual life of a corporation which passes through generations of investors and their profits and losses are passed through to the shareholders who does not pay income taxes (Braff, 2018). However, corporations have disadvantages like excessive taxes, at some point they can be taxed twice and there is no independent management among others. 
In any state, there are institutions which influence their economy in different ways. They include Internal Revenue Reserve which is a government tax collection body, the National Bureau of Economic Research and the banks among others. Some of these institutions like the banks, government institutions and the investment funds. Their major influence comes in because they offer technical assistance which is important in rebuilding the most vital economic institutions. For every country’s economy to rise or to remain stable, the economic institutions must work in unison to ensure that the property rights are reserved, there is an honest government, there is political stability, the legal system is dependable and that there are competitive and open market. This is possible through creation of a conducive environment where resources can be freely allocated. 
In profit distribution, I would first choose the best and most effective taxation method where I would engage an agency to divide the profit to me as the proprietor and to the company. This is from the understanding that there is a limited liability between the two. IF at some point there are two more partners at the sharing of 50%, 30% and 20%, I would first ensure the fifty percent of the profits are given to me and the rest to be shared on a 30:20 respectively depending on their contribution to the company (Masters, 2019). However, if there are losses accrued, distribution would be made on the basis of their contribution percentage. In this I would get 50% and the other two partners would get 30 and 20 percent respectively. 
In sole proprietorship, partnership and corporation types of business, there are threats that risks survival of the businesses. The greatest threats include, financial issues, legal liabilities, the economic crisis, laws and regulations and the invention of information technology among others. With proper management and monitoring bodies, the businesses can still survive out of these threats and still make more profits. 
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